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between the two The percentage of high school graduates in Indiana declined at each
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students graduated compared to only 68% in 2000. Despite the
declining rates of high school graduation, Indiana’s rates were at least one percentage point
above the national average at each two-year interval.

College Enrollment Rates (Table 14.1)

Indiana experienced a ten percentage point increase across the decade in the rates of college
enrollment. In 1992, the college enrollment rate was 51%, but by 2000, the rate was 60%. The
rate in 1992 was nearly four percentage points less than the national average, but by 2000, the
state average exceeded the national average by three percentage points.

State Demographics
State Demographics (Table 14.2)
Poverty rates in Indiana fluctuated from a low of 8% in 1996 to a high of 14% in 1994. In
general, the rates were less than that of the nation as a whole. As of 2000, the poverty rate was
two percentage points less than the national average. African-Americans were the largest
minority in the state at 8% in 2000. The percentages of both African-Americans and Hispanics
steadily grew over the decade. Other Minorities also increased but negligibly. The number of



college graduates with a bachelor’s degree or higher increased steadily in Indiana throughout
the decade. In 1992, 14% of Indiana residents possessed four-year degrees, but by 2000, that
percentage had risen to 17%.

System Composition (Table 14.3)

A majority of Indiana residents attend public four-year institutions for their postsecondary
education. Although the percentage of four-year students fell nearly four percentage points
over the decade, four-year institutions maintained a strong foothold in the postsecondary
landscape. In 2000, 61% of Indiana’s students were enrolled in public four-year institutions.
Participation in public two-year institutions fluctuated between 10% and 12% over the decade
and was significantly lower than the national average which would be expected without a two-
year college system. The percentage of Indiana residents who chose private institutions rose
until 2000, when it declined slightly to 28%. The percentage of Indiana college students in
private higher education institutions hovered around the national average.

Financial Indicators
Financial Capacity (Table 14.4)
Tax rates remained between 6% and 7% over the decade. As of 2000, Indiana residents were
taxed at a rate half of a percentage point less than the national average. The differential from
the national average in 2000 was the largest of the decade. Expenditures on K-12 education
were below the national average for most of the decade, but finished the decade $291 above
the national average.

Educational Revenue (Table 14.5)

State and local appropriations for the decade generally increased over the decade, but in an
erratic fashion. Appropriations were flat between 1992 and 1994, increased in 1996, fell in
1998, and increased again to a decade-high of $7,057 in 2000. Indiana appropriated more
funding to the public system than other states in 1992 and 1996, but appropriations were
lower than the national average in other years. As of 2000, the state and local appropriations
were $438 per FTE below the national average.

Tuition and Fees (Table 14.6)

As was the trend of other states, tuition and fees in Indiana higher education institutions
increased throughout the decade. Although tuition and fees increased from 1992 to 1996, they
changed little over the latter years of the decade. Tuition and fees ranged from $512 to $806
higher than the national average throughout the decade.

Need-based Grants (Table 14.6)

Indiana focused most of its financial aid on need-based grants. For the first eight years of the
decade, Indiana increased the amount of the average need-based grant from $408 in 1992 to
$588 in 1998. In 2000, the average need-based grant fell to $515, but at every interval in the
decade, the average need-based grant was higher than the national average.

Non-need Grants (Table 14.6)



Indiana’s non-need-based grant average was small, fluctuating between $3 per FTE to $8 per
FTE across the decade. The deviation between the average Indiana non-need grant and the
national average increased as the state’s non-need grants fell increasingly behind the national
average. In 1992, the state grant was $35 less than the national average, but by 2000, the
differential had grown to $107.

Projections
Coordinated System of Grants (Table 14.7)
Had Indiana increased its need-based grant aid, given tuition charges, 900 more students
would have graduated from high school, an increase of one percentage point. Of the state’s
high school graduates, an additional 2,800 would have attended postsecondary institutions in
the state.

Federal Grant Program Prospectus (Table 14.7)

In addition, had the federal government provided incentives for Indiana to provide adequate
grant aid equaling one-quarter of the tuition on top of current state aid, 2,200 more high
school students would have graduated, an increase of three percentage points. An additional
7,200 high school graduates would have enrolled in postsecondary institutions, an increase of
nine percentage points from the current college continuation rate.



